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Introduction

Financial Mappers Pro has an extensive range of Modelling Tools. This document will show
you how to gain maximum benefit from these tools. Note the red box. It can be very easy to
forget to turn off your Modelling Tools after a demonstration. For this reason, the ON/OFF

option is always on display.

The plan used for this document will be the Savings Phase (15 years) of the Pott’s Plan.

Ben Cantrell

Citizen Plan_F 2019 John Citizen, Mary Citizen

Personal Cash Flow Investment Assets/Loans Calcs & Settings
: N N ‘=
G— @O — G
L d
My Salary Salary Salary Allocation 2een
Allocation to Investment Plan
\ » Investing
«
= 2,

L5 4
Pen;;::;:om Handy Quick
Sources Calcs

»
%
—— & — L
Personal Loans Budget Transaction Default Rates
Credit Cards Account

F‘ — [tons] s
* 4 All Investment Loans Tax Schedule

Insurances I

@ G

Lifestyle Goals Retirement
Income

It is recommended that when you create your own reports, each report should include the
SmartPanel showing which Modulators are active.

Modulators: Status

Area Status

Income X | Income Modulators are off
Capital Growth x Capital Growth Modulators are off
Loans X | Loan Modulators are off
Historical Data x Historical Data is not used
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Choosing Data

When working with your plans, you would normally use a combination of the Default and
Specified Rates. Using these rates will give you projections based on the assumption that
the selected rate will remain the same throughout the plan.

This has been a long-held practice when constructing any financial model. We all know that
in real life, the rates will change constantly, however for long term future projections, it has
been normal to use these types of projections.

In this section, you have the option of using an alternative which is based on Historical Data
from the Year 2000.

MopEeLLING TooLs @

Choose either the current rates in your plan or rates from Historical Data for comparison.

These are the rates selected automatically by the program

® Default/Specified Rate or set by you.

This option will apply the rates you have selected in
Historical Data Historical Data. If you want to review or change the data,
click on the link

Modulators

There are three types of Modulators which can be used in any combination. However, it is
not recommended that you use the Income and Capital Growth Modulator at the same time.
The reason is that apart from Rental Income, Investment Income is calculated as a

Percentage of the Asset Value. Thus you may “double-dip” by increasing the value of the

asset and the percent return for income. You can use Historical Data with Modulators.

Select by clicking the ©N or OFF button. Click on the link to change inputs for each Modulator.

When turned ON, the income on your investments will be changed according
. Income Modulators to the selection you have previously made. If you want to review or change
that selection, click on the link.

When turned ON, the interest rates on your loans will be changed according
. L oan Modulators to the selection you have made. If you want to review or change that
selection, click on the link

When turned ON, the assets will change in value according to the selection
. Capital Growth Modulators you have made. If you want to review or change that selection, click on the
link
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There may be circumstances under which you choose to keep some modulators
permanently on. For example, you may believe that if you are making a 50-year plan, then
using the lowest cash rates and lowest interest rates on loans in many years, is not a sound
practice. Therefore you could turn on the Income Modulator to raise interest rates on cash

type assets and loans at some future date — say in 10-year’s time.

Special Rules

Negative Returns

When using these modulators, lowering the rate, may create a negative return. When this
occurs, the rate is reduced to 0.001%. There is also a second rule which states that if the
management fees are more than the income, the management fees are reduced to the value
of the income. These rules are designed to ensure the software does not give false results

when using modelling tools.

Bonds

In addition, neither Historical Data or the Income Modulator is applied to Bonds. Instead, the
program will demonstrate the change in the value of the Bond should interest rates either

rise or fall.

If you did want your Bonds to be included, then you should use the option Term Deposits.
The Modulator selects the rate nominated for the first year of the TD and this rate remains
for the length of the TD. The only other difference in the calculation is that the income on

Bonds is calculated twice yearly and TD’s at the end of each year.

Managed Funds & Superannuation

The program assumes a Managed Fund is composed of the following:
20% Cash, 40% Equities and 40% Property

The program assumes Pension accounts are composed of the following:
30% Cash, 40% Equities and 30% Property

As the Superannuation/Pension account (but not SMSF) has a combined Income and
Capital Growth Return, that asset is included in the Capital Growth Modulator and not

Income Modulator.

© Plencore Wealth Ltd 2015-2019 Page 4
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Reports

On each page, there is a link back to the Modelling Tools selection page. At the bottom are

radio buttons to select one of three buttons.

HistoricaL DaTta AND Economic CycLEs ©

Test your Plan using past Historical Data or
Evaluate your Asset Allocation by use of Economic Cycles of Historical Data

Go to Modelling Tools Overview

The radio buttons for Use Modulation Data and Use Historical Data are only displayed

when one of the options is active. The Use Economic Cycles is always displayed and does
not require activation. The program automatically creates the report which applies four 10-

year Economic Cycles to the first 10-years of the plan.

PLan OuTcomes using MopeLLing TooLs @

Choose either the current rates in your plan or rates from Historical Data for comparison.

These are the rates selecled aulomatically by the program

Default/Specified Rate o sely you

This option will apply the rates you have selected in
® Historical Data Historical Data. If you want o review or change the data,
chick on the link

Select by clicking the ON or OFF button. Click on the link to change inputs for each Modulator.

When turned ON, the income on your investments will be changed according
. ncome Modulators 1o the selection you have previously made. If you want to review or change
that selection, click on the link.

When turned ON, the interest rates on your loans will be changed according

. an Modulators to the selection you have mads. If you want to review or change that
selection, click on the link

When turned ON, the assets will change in value according fo the selection
. Capital Growth Modulators you have made. If you want to review or change that selection, click on the
link.

Report options:

® Use Economic Cyc
JOEETBEE D Only Ecanomic Cycles will be displayed uniil Modulators or

Use Modulation Data Historical data have been selecled

Use Historical Data

This page can also be accessed from the Reports Chevron.

(If the radio buttons are not displayed go to this section to activate)

Detailed Reports

Plan Outcomes using Modelling Tools ;‘:}i different Modelling Tools options to view the impact of different rates over the life of your
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Historical Data

Economic Cycles

The program defaults to the opening on Economic Cycles where you may select one of

four cycles

HistoricaL Data AnD Economic CycLEs ©

Test your Plan using past Historical Data or
Evaluate your Asset Allocation by use of Economic Cycles of Historical Data

Go to Modelling Tools Overview

Historical Data for Back Testing 9

® Economic Cycles for Asset Allocation 9

Selected Economic Cycle | Economic Cycle 1: 1986 - 1995 v w

Economic Cycle 1: 1986 - 1995
Economic Cycle 2: 1990 - 1999

_ | Economic Cycle 3: 1998 - 2007
-/ Activd Economic Cycle 4: 2002 - 2011
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These cycles are based on four 10-year economic cycles which occurred in Australia

between 1986 and 2011. Of these cycle, equities or real estate outperforms the market in
one cycle each. In the other two cycles, both perform approximately the same, and in the
other, the both perform poorly. This was during the GFC. These are graphs displaying the

four cycles.

Economic Cycle 1: 1986: 1995
Real (After Inflation) Returns

0.5

@ Share Prices

@ Property Prices 0 -

W Cash Rate 1 6
-0.5
Economic Cycle 2: 1990 -1999
Real (After Inflation) Returns
0.5
@ Share Prices
E Property Prices 0 -
M Cash Rate 1 6
-0.5
Economic Cycle 3: 1998 - 2007
Real (After Inflation) Returns
0.5
0.3 -
@ Share Prices
0.1 -
E Property Prices
'0.1 n 1 6
W Cash Rate
-0.3 -
-0.5
Economic Cycle 4: 2002 - 2011
Real (AFter Inflation) Returns
0.5
0.3 -
@ Share Prices
0.1 -
@ Property Prices
-0.1 1L 6
M Cash Rate
-0.3 -
-0.5
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When you select one of these cycles, the first 10-years will use the actual rates for each

year, and thereafter the average is used for the remainder of the plan.

30.00% Historical Data: Income =
Average Inflation 20.00%
@ investment Property
B Share Portfolio 10.00%
Managed Funds
I Cash Rate
- 4 0.00%
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
100.00% Historical Data: Capital Growth =
Average Inflation 50.00%
B Real Estate
I Share Portfolio 0.00%
Managed Funds
B Pension Fund
- < -50.00%
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

This is an example of of the Report Use Economic Cycles. The grey columns are the
actual results of the plan. Note how at the end of the 10-years, the plan results are about
half-way between the four cycles.

AvERAGE REAL RETURNS OVER 10 YEARS

Time Period Inflation Shares Property P
1: 1986 - 1995 5.05% 5.07% 1.75%
2:1990 - 1999 2.32% 5.68% 0.75%
3: 1998 - 2007 2.63% 7.01% 6.86%
4:2002 - 2011 2.85% 1.18% 4.57%

BerFoORE AND AFTER EFFECTS oF MoDELLING ToOLS

$2,000,000 Net Value of Investments (Before and After Modelling) = PERFORMANCE - YEAR 10
Cycle Value
[ 19 Before Before $1,261,671
— 1:1986-1995 | $1,000,000 1:1986-1995 $1,425,744
— 21990 -1999 2 1988 - 1997 $049 523
— 3:1998 - 2007
a8 - 519
4 2002 - 2011 3. 1988 - 2007 $1,619,235
(S 30 4:2002 - 201 $1,276,852

Year 0 Year 2 Year 4 Year 6 Year 8 Year 10

Year of Plan

In Year 5, there appears to be an increase in the value of the investments. The reason is
that the home was sold at the end of Year 5, and the funds from the sale are deposited into
the Transaction Account. At the start of the following year, a new home was purchased
with those funds. All values are calculated at the end of the year. This is a graph of the
assets and home.
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$4,000,000 Investments: Assets & Liabilities

— Total Value of Investments $2,000,000
Net Value of All Investments

@ interest Earning Assets

BB Equities & Other Investments 50

I Property & Property Trusts

B Total Liabilities -$2,000,000
Year 0 Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan
$1,500,000 Home: Assets & Liabilities =
$1,000,000
Net Value of Homes $500,000
B Homes
I Total Liabilities 50

-$500,000
Year 0 Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan

Historical Data

When the option, Historical Data for Back Testing is selected, there are a number of options.

Which can be selected. These are the default options.

HistoricaL DATA AND Economic CycLEs ©

Test your Plan using past Historical Data or
Evaluate your Asset Allocation by use of Economic Cycles of Historical Data

Go to Modelling Tools Overview

'® Historical Data for Back Testing 6

) Economic Cycles for Asset Allocation 6

Selected Historical Data | Australian Historical Data v | [Edit] (7]
Apply Historical Data From Year 2000 6

Apply Historical Data for 10 Years 6

O override Inflation Rate @ 2.50%

L Apply Historical Data as Average Values @
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10.00%

Average Inflation
@ Investment Property 5.00%
I Share Portfolio

Managed Funds

Historical Data: Income

Year of Plan

B Cash Rate
0.00%
Year 2 Year 4 Year 6 Year & Year 10 Year 12 Year 14
Year of Plan
50.00% Historical Data: Capital Growth =
Average Inflation
B Real Estate 0.00%
B Share Portfolio
Managed Funds
@ Pension Fund
-50.00%
Year 2 Year 4 Year 6 Year § Year 10 Year 12 Year 14
Year of Plan
15.00% Historical Data: Interest Rates =
Average Inflation 10.00%
— Property %\/
— Shares 5.00%
Personal
~— Home
0.00% | |
Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14

© Plencore Wealth Ltd 2015-2019
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If the option to use Apply Historical Data as Average Values, the graphs would change to the

following.

Average Inflation
BB Investment Property
B share Portfolio

Managed Funds
BB Cash Rate

Average Inflation
B Real Estate
B share Portfolio
Managed Funds
M Pension Fund

Average Inflation
— Property
— Shares

Personal

— Home

7.50%

5.00%

2.50%

0.00%

15.00%

10.00%

5.00%

0.00%

15.00%

10.00%

5.00%

0.00%

Historical Data: Income

Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
Historical Data: Capital Growth
Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan
Historical Data: Interest Rates
Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan
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The report generated has a set of eight graphs showing the before and after using average

returns.
Berore ano AFTer EFFecTs oF MopeLuing Tools
Met Value of Investments at End of Year = PerrFormMaNCE - YEAR 15
$3,000,000 Before and After Modelling .
State Value
$2,000,000
After §$2,062,238
$1,000,000
nrn H
Year 2 Year 4 Year 8 Year 12 Year 14
Year of Plan
Net Value of Home at End of Year = PERFORMANCE - YEAR 15
$2.000,000 Before and After Modelling .
State Value
£1.000,000 After $1,234,206
WHER i
Year 2 Year 4 Yaar Year 8 Year 12 Year 14
Year of Plan
Value of Retirement Accounts at End of Year = PERFORMANCE - YEAR 15
$7.500,000 Before and After Modelling i
State Value
$5,000,000
After §4,821,082
$2,500,000
] ﬂ 1
Year 2 Year 4 Year 6 Year 8 Year 12 Year 14
Year of Plan
Investment Income = PerRFORMANCE - YEAR 15
$100.000 Before and After Modelling it
State Value
$50.000 After $92,190
o HHHHHHHHH
Year 2 Yaar 4 Year & Year & Year 10 Year 14
Year of Plan
(%) Investment Returns = PERFORMANCE - YEAR 15
7.50% Before and After Modelling .
State Value
5 _00%
After 4.30%
2.50%
0.00%
Year 2 Year 4 Year 6 Year & Year 12 Year 14
Year of Plan
Lean Payments & Debt Servicing Ratio =
$50.000 Eefore and After Modelling
Before $25.000
— After
— NSk Refore 20%
1,29 /""‘"‘-————"""—-
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The report generated has a set of eight graphs showing the before and after using actual

returns for the first 10-years.

Berore anp AFTer EFFecTs oF MopeLLing TooLs
Net Value of Investments at End of Year = PERFORMANCE - YEAR 15
£4.000,000 Before and After Modelling .
State Value
£2,000,000 After 52,200,201
50 ﬂﬂl‘lﬂﬂﬂﬂﬂﬂﬂﬂﬂ
Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
Net Value of Home at End of Year = PERFORMANCE - YEAR 15
£1.500.000 Before and After Modelling .
State Value
£1,000,000
After $1,043,294
$500,000
Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
Value of Retirement Accounts at End of Year —3 PERFORMANCE - YEAR 15
$5,000,000 Before and After Modelling .
State Value
$2,500,000 After £4,229,680
Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan
Investment Income = PerrorRMANCE - YEAR 15
$150.000 Eefore and After Modelling
State Value
$100,000
After $104,265
$50,000 H H H
comrmEnnnni i
Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
(%) Investment Returns = pERFCRh‘]-‘-\hCE - YEAR 15
10.00% Before and After Modelling .
State Value
5.00% After 4.33%
0.00?5’_|’_||_‘|_‘ HHHH
Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
Loan Payments & Debt Servicing Ratio =
$50.000 Before and After Modelling
( Before
$25,000
— After
50 WW_‘ H H H
— NSR Refore 20%
127 __'_"'—-—-———____/-‘\"‘__""ﬂ—
Year 2 Year 4 Year & Year B Yaar 10 Year 12 Year 14
Year of Plan
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Indicative Effects of Selected Historical Data

At the end of the page, three graphs display the indicative effects on the change in asset
value, interest earned on interest-earning accounts and the monthly payments of a 20-year
home loan. This is a good place to quickly demonstrate the effect of changing economic

circumstances.

InicaTive EFFecTs oF SeLecTeD HisToricaL Data

Change in Value of $100,000 = Interest Earned on $100,000

Share Portfolio & $100,000 Property Interest Earning Accounts

5400,000 510,000

5300,000

5200,000 35000
$100,000
30 30
Year 0 Year § Year 10 Year 15 Year & Year 10 Year 15
Year of Plan Year of Plan

Monthly Payments for $100,000
Home Loan (20 yr Term)

51.000

£500

50
Year 5 Year 10 Year 15
Year of Plan
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Modulators

Income Modulator

Economic Cycles

The program defaults to using Economic Cycle. The cycles are based on a change in the

90-Day Bank Bill Rate. Economic Cycles can be commenced in any nominated year. These

are two cycles to choose from:

e Variation from Average Rates: Shows the yearly changes of returns from the

average return of the same period.

e Extreme reduction in Income: Shows the variation of returns from the average of

the previous time period. Given the current extremely low-interest rates, this cycle is

probably not relevant at the current time.

This is an example of the first option, together with the graphs for Indicative Effects of

Changes in Investment Income.

Income MobuLATOR @

Examines Cash Flow as a result of changing income from average rates

Go to Madelling Tools Overview

DefaultiCustom Modulation @
® Economic Cycle (7]

Economic Cycle | Variation from Average Rates v
Start Year Year 1

All Income Categories 421% 045% -D87% -0368%

Activate Modulation @

Save Cancel

Year1 Year2 Yeard Year4 Year5 Year6

171%  1.13%

Year7 Year8 Year9 Year10 Yed
02% -101%

-062% -1

0.16% -
»

B Al Income

2

5.00%

50%

0%

Modulators for Changing Rate of Income

ml-__l-

-2.5

Year 2 Year 4

510,000 Dividend on $100,000 Share Portfolic

InDicaTivE EFFECTS OF CHANGES IN INVESTMENT INCOME

Year 10 Year 15

Year of Plan

510,000 Gross Rent on $100,000 Property

Year 10 Year

Year of Plan

— |
Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan
510,000 Dividend on $100,000 Managed Fund =

Before
50 After

Year 5 Year 10 Year 15

Year of Plan

515,000 Interest Earned on 5100,000 Cash Account =

510,000

55,000
[ efore
== LI
Year 5 Year 10 Year 15

Year of Plan

© Plencore Wealth Ltd 2015-2019
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Default/Custom Modulation

The program defaults to a falling interest rate from Year 2 to Year 7, then rising back to the
0% change. These rates are applied to all investment types. Any of these may be
deselected.

IncomeE MobuLATOR @

Examines Cash Flow as a result of changing income from average rates

Go to Modelling Tools Overview

® Default/Custom Modulation @
2 Economic Cycle (7]

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year & Year 9

@ Investment Property | 0.00%| [-0.25%| [-050%| [-07s% [-100%| [-150%| [-2.00%) [-1.00%| | 0.00%
¥ share Portfolio [0.00%| [-025%| [-0.50%| [-0.75%| [-1.00%| [-1.50%| [-2.00%| [-1.00%| [ 0.00%
¥ Managed Funds | 0.00%| [-0.25%| [-050%| [-0.75% [-1.00%| |[-1.50%| [-z.00%| [-1.00%| [ o0.00%
JiCash Accounts [o00w| [025% [-050%| [075%] [-100% [-150% [200% [-1.00%| [o0.00%|
1 b
Save Activate Modulation @
1.00% Modulators for Changing Rate of Income =

0.00%
[ | e |
8 share Portfolio — l]
Managed Funds :
B Investment Property -2.00%
B Cash Account

| -2.00%
Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan

INDicATIVE EFFECTS OF CHANGES IN INVESTMENT INCOME

$5.000 Dividend on $100,000 Share Portfolio = 55,000 Dividend on $100,000 Managed Fund =

52,500 52,500
Before Before
sp | BB After 0 After
b Year 5 Year 10 Year 15 b Year 5 Year 10 Year 15
Year of Plan Year of Plan

$7.500 Gross Rent on 5100,000 Property == 57.500 Interest Earned on $100,000 Cash Account =
55.000 55.000
$2.500

52500
Before | Befare
B After so | W After
Year § Year 10 Year 15 b Year 5 Year 10 Year 15
Year of Plan Year of Plan

0

The user can customize the percentage change for any of the four asset types.
The defaults can be Reset.

Note on Rental Income: The Gross Income is established in the first year of property

ownership and thereafter increased at the rate of Inflation. Where the Income Modulator is
activated, the Gross Rent for each year is changed by the nominated rise or fall in income.

© Plencore Wealth Ltd 2015-2019 Page 16
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Loan Modulator

Economic Cycle

The program has a selection of economic cycles.
¢ Rising and Falling Interest Rates (default)
¢ High Interest Rates

e Low Interest Rates

The interest rates are applied to all loans. That is loans with either variable or fixed interest
in the nominated year.

Each cycle can commence in any year.

Loan MobpuLaToR @

Examines Interest Rate Risk to your plan with changing interest rate scenarios.

Go to Modelling Tools Overview

Default/Custom Modulation of Fixed & Variable Interest Rates @
= Economic Cycle @

Economic Cycle Rising & Falling Interest Rates v e
Start Year Year 1)@
Year1 Year2 Year3 Yeard Year5 Year6 Year7 Year® Yeard Yearid
Al Interest Rates @ 1.78% 3.24% 2.37% 1.45% 2.37% 495% 5.03% 403% 641% 6.30%
1 ]
Activate Modulation @
10.00% Change in Interest Rate of Loan =
5.00%
p— . m
-5.00%
Year 2 Year 4 Year & Year & Year 10 Year 12 Year 14

Year of Plan

InpicaTve EFFeCTs oF INTEREST RaTE CHANGES ON Loan PayimeNnTs

Monthly Payments on $100,000 Loan =
52,000 Fixed Interest (20 yr Term)
£1,000
Before
50 W Afer
Year 5 Year 10 Year 15
Year of Plan

© Plencore Wealth Ltd 2015-2019 Page 17
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Default/Custom Modulation of Fixed and Variable Interest Rates

There may be times when you want to demonstrate that in the future interest rates may be
higher for all loans. When this option is selected, loans listed as Fixed Rate in that year will

also rise.

In addition, loans with Variable Rates may have an additional change in rates. So the fixed
rate is applied first and then any value for Variable Rates is added, but only applied to
Variable Rates.

The program defaults to Variable Rates starting to rise in Year 4, and Fixed Rates in Year

11. The user may customize these changes.

Loan MobuLaToR @
Examines Interest Rate Risk to your plan with changing interest rate scenarios.
Go to Modelling Tools Overview
® Default/Custom Modulation of Fixed & Variable Interest Rates @
Econemic Cycle @
2 Year 3 Year 4 Year 5 Year 6 Year 7 Year & Year9 Year10 Ye
4 Al Inferest Rates @ b 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0
¥ Additional Variable Rates @ | [oo00% [os50% 1.00% 1.60%| | 2.00%| |2.00%| |200% |200% |2
Fixed Interest Rates @ ) o 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% q
Variable Interest Rates @ o 0.00% 0.50% 1.00% 1.50% 2.00% 2.00% 2.00% 2.00% 2
1 ]
Activate Modulation @
5.00% Change in Interest Rate of Loan =
— Variable Interest | 250w
Loans
— Fixed Interest Loans
0.00%
Year 2 Year 4 Year & Year & Year 10 Year 12 Year 14
Year of Plan
InDicaTVE EFFECTS OF INTEREST RATE CHANGES ON LoAN PayMENTS
Monthly Payments on $100,000 Loan = Monthly Payments on $100,000 Loan =
$1.000 Fixed Interest (20 yr Term) 51,500 Variable Interest (20 yr Term)
$1,000
$500
$500
Before Before
5o || W After <o || B Afer
Year 5 Year 10 Year 15 Year 5 Year 10 Year 15
Year of Plan Year of Plan
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Capital Growth Modulator

Economic Cycles

There are separate economic cycles for Real Estate and the Share Market. Where

Managed Funds are part of the investments, the cycle for the Share Market is used. The

cycles for each asset class are:

¢ Bubble and Bust (default)
e Rapidly Rising Prices
e Rapidly Falling Prices

The cycle can commence in any yeatr.

CapritaL GrowTH MobuLATORS @

Go to Modelling Tools Overview

© Default/Custom Modulation @

® Economic Cyclea

¥ RealEstate @  [Bubble & Bust Cycle v|
¥ Share Market@ |Bubble and Bust Cycle ¥ |

Start Year

Year 1 Year 2 Year 3
Real Estate 11.63%  1.85% 10.68%
Share Market 33.99% 20.33% 31.08%

1

Activate Modulation @

Save Cancel

S0.00%
25.00% I
[ . 0.00% I I.
M Share Portfolio
| B Real Estate | -25.00%
-50.00%

Year 2

Shares Capital Growth

£750.000
£500.000
$250.000
Befare
sp | BN After
Year 0 Year 5 Year 10
Year of Plan

5$400,000 Property Capital Growth

Year 0 Year 5 Year 10

Year of Plan

$200.000
Before
50 W arter

Examines the change of value of assets from the average rate of increase.

Yeard  Year5 Year 6 Year 7 Year 8 Year 8 Year 10
10.40% 15.11% 6.85% -385% -1513% -2392% -4.06%
26.72% 19.53% -10.14% -13.04% -2337% 0.00% 0.00%
]
Modulators for Changing Rate of Capital Growth
Il Il .I ™ II I S —
Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan

InDicaTive EFFecTs oF ChANGES IN AssET VALUE

Managed Funds Capital Growth

= $750.000
$500.000
$250.000

Befare
50 After
Year 15 Year 0 Year 5 Year 10
Year of Plan

= $750,000 Pension Funds Capital Growth

$500.000

£250,000
Befare
50 B arter
Year 15 Y;ér [ Year 5 Year 10

Year of Plan

Year 15

Year 15
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Default/Custom Modulation

The program defaults to a 15% fall in asset prices over a 5-year period, been Year 4 and

Year 8. The changes can be customized and then reset to the default values. Any of the

four asset categories, may be deactivated.

CapitaL GrRowTH MoDULATORS @

Go to Modelling Tools Overview

® Default’Custom Modulation @
- Economic Cycle (7]

Year 3

Examines the change of value of assets from the average rate of increase.

Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Ye

| 0.00%| |o000%| [-300% |[-300% |-3.00% [-3.00% [-3.00

[ 000 [0

| 0.00%| |o000%| [-200% [-2.00% [-200% [-s.00% [-3.00

[ 000 [0

| 0.00%| |o000%| [-3.00% [-300% |-300% [=00% |3

[ 000 [0

Year 1 Year 2
¥ Real Estate | 0.00%|
¥ Share Portfolic | 0.00%|
# Managed Funds [ 'p ppg
# Pension Funds | D.DO%|

[o00%| [o000% [-200%| [300% [-3.00% (=00 |300% [oo00% o

1

Activate Modulation @

Save Cancel

»

2.00% Modulators for Changing Rate of Capital Growth
| 0.00%
B share Portfolio
Managed Funds
B Real Estate 200
W Pznsion Fund
h -4.00%
Year 2 Year 4 Year & Year & Year 10 Year 12 Year 14
Year of Plan
InDicaTvE EFFECTS OF CHANGES IN ASSET VALUE
$400.000 Shares Capital Growth = $300,000 Managed Funds Capital Growth =
£200.000
£200.000
£100,000
Before Befare
B After <0 After
‘(ear [t} Year 5 Year 10 Year 15 Y;&r o} " Years Year 10 Year 15
Year of Plan Year of Plan
£400,000 Property Capital Growth = £400,000 Pension Funds Capital Growth —1
£200.000 £200,000
Before Before
M after B Afier
Year 0 Year 5 Year 10 Year 15 Year 0 Year & Year 10 Year 15
Year of Plan Year of Plan
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Bonds

Interest Rates on Bonds are not changed when the Income Modulator is activated.
However, it does allow the demonstration of a change in price value of a bond should bond
rates change.

The program does not allow the Early Redemption of either Term Deposits or Bonds.

However, it is important that you can explain and demonstrate the change in Bond Value if

the bonds are redeemed early.

e If interest rates RISE, the value of the Bond will FALL
e If interest rates FALL, the value of the bond will RISE

To accommodate this demonstration, the Income Modulator is activated, using both a

higher and lower Interest Rates.

Unlike the Term Deposit account, Interest Rates on Bonds do not change when the

Income Modulator is activated.

However, at the bottom of the Data View, the Value of the Bond if it is Liquidated. Is

displayed, together with either the profit or loss.

On the Income Modulator, the Change in Interest Rate has been a Rise of 1% of for the

first 10-years and a Fall of 1% for the last 10-years. A new bond is purchased in Year 1 and
Year 11.
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INncomE MoDuLATOR @

Go to Modelling Tools Overview

© Economic Cycle @

® Default’/Custom Modulation 0

Examines Cash Flow as a result of changing income from average rates.

[ Investment Property.

[ Managed Funds

¥ cash Accounts

H Year7 Year 8 Year 9 Year 10 Year 11 Year 12 Year 13 Year 14 Year 15
| [000% [000% [0.00% [000% [000% |[0.00% [000% |[0.00% | 0.00%
U share Portfolio | [oo00% |[o000% |0.00% |[000% |000% |0.00% |000% |[0.00% | 0.00%]
| [000% |000% |0.00% |[000% |0.00% |0.00% | 000% |0.00% | 0.00%
] [1.00%| [1.00% |[1.00% [1.00% [-1.00% [-1.00%| [-1.00%| [-1.00%] [-1.00%]

2.00%
1.00%

) _0.00%
BB Cash Account

-1.00%

-2.00%

@ Activate Modulation @

Modulators for Changing Rate of Income

[TTTTITTTI

Year 2 Year 4 Year 6 Year 8  Year 10 Year12 VYear14 Year 16
Year of Plan

Year 18 Year 20

The Graph View demonstrates the Profit (above the Y-axis) and the Loss (below the Y-

axis) for each year the bond is held.

B Profit/Loss on Early Redemption

— Interest Rate Change

$5,000 Early Redemption (After Modulation) =
30
-$5,000
2% \
Year 2.5 Year 5 Year 7.5 Year 10 Year 12.5 Year 15 Year 17.5 Year 2

Year of Plan

Early Redemption Years 1 - 5 Savings Phase

Early Redemption @

Value of Bonds if Liquidated $46,150 $46,452 $46,769 $47,103 $47,456
(+) Profit {-) Loss if Liquidated -$3,850 -$3 548 -$3,231 -%$2 897 -$2 544
Interest Rate Change 1.00% 1.00% 1.00% 1.00% 1.00%
Early Redemption Years 6 - 10 Savings Phase
Early Redemption 9
Value of Bonds if Liquidated $47 827 $48 217 $48.629 $49 062 $49.519
(+) Profit {-) Loss if Liquidated $2.173 $1,783 $1,371 $933 $481
Interest Rate Change 1.00% 1.00% 1.00% 1.00% 1.00%
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Contact

Glenis Phl”lpS B Ed, SF FIN
Designer of Financial Mappers

Author of Map Your Finances

Founding Director of Plencore Wealth Ltd

glenis.phillips@financialmappers.com.au
Direct Line: 07 3216 4132
Mobile: 0411 086 532

As the designer of Financial Mappers, Glenis is the most suitable person to answer all your

guestions about Financial Mappers.

Plencore Wealth Ltd
ABN: 49 601 251 192

Plencore Online Pty Ltd
(wholly owned subsidiary of Plencore Wealth Ltd)
ABN: 79 601 265 598

PO Box 133, Hamilton, Brisbane, QLD, Australia, 4007.
Unit 135/37 Harbour Road, Hamilton, Brisbane, QId., Australia 4007
P: 1300 162 945

E: admin@financialmappers.com.au
F: FinancialMappers

T: @FinMappers

Y: Financial Mappers

W: www.financialmappers.com.au
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